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You Are Facing New 
Retirement Challenges

 Social Security
“Social Security Still Needs Fixing”

— The Boston Globe, October 12, 2005

 Pensions
“The $354 Billion Pension Problem”

— CNN Money.com, October 27, 2005

 Health Care
“No Quick Cure for Health Care 
System”

— InformationWeek, October 24, 2005

 Longevity
“Aging Population Complicates U.S. 
Retirement”

— The Miami Herald, September 26, 2005



What Is The Retirement Red Zone?



In the Retirement Red Zone, 
Time is Not on Your Side

This chart is hypothetical and one example of the returns an investor theoretically could experience during a given period, and it is not intended to depict past or 

future performance of a variable annuity or subaccount within a variable annuity. If this were an actual example, various costs would be factored into the gross 

return, including annual insurance and administrative charges of the annuity, annual contract charges, investment management fees of the variable subaccounts, 

the cost for any optional features, and any other applicable fees.
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Inflation Doesn’t Stop Just 
Because You Retire

How much will it take to maintain 
your retirement lifestyle?
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Growth of $10,000 from 1925 ïDecember 31, 2007

Source: UBS Asset Management, 2008. Note: $10,000 may not be representative of a typical investment in 1925. This chart is for illustrative purposes only and is not 
indicative of the performance of any investment or annuity product. Stocks represented by Standard & Poorôs (S&P) 500 Index, long-term government bonds by 20-year US 
Treasury bonds, 90-day US Treasury bills and inflation by the Consumer Price Index Index returns assume reinvestment of all distributions and do not reflect product fees, 
expenses, or sales charges, which would lower the performance shown. You cannot invest directly in an index. The time period shown is not a realistic investment horizon for 
retirement saving. While the chart demonstrates that long-term exposure to equity markets may yield a positive return, past performance is not a guarantee of future results.

Could a Market Decline Coincide 
With Your Retirement Timing?
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11.9%
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Equity investorsô performance: 
Returns for 20 years, 1986ï2005

Source: Dalbar, Inc., Quantitative Analysis of Investor Behavior 2006. Dalbar defines the average investor as the universe of all mutual fund investors whose actions and 

financial results are restated to represent a single investor. The study calculates the Average Investor Return as the change in assets, after excluding sales, redemptions 

and exchanges. This calculation captures realized and unrealized capital gains, dividends, interest, trading costs, sales charges, fees, expenses and any other costs. The 

total investor return rate is determined by calculating the investor return dollars as a percentage of the net sales, redemptions and exchanges for the period.
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Investor decisions may 
compromise long-term results



 Reduction of downside risk in 
declining markets 

 The ability to capture the 
marketôs upside potential

 Guaranteed lifetime retirement 
income, without giving up control 
of your savings

What Should an Effective 
Retirement Investment Offer?



A Variable Annuity Offers…

 A choice of payment options

 A choice of professionally 
managed investment accounts

 Tax deferral

 Standard Death Benefit protection

 Fees and Withdrawals

 Optional Living & Death Benefits

Fees and surrender charges may apply and will vary depending on the annuity and any optional features 

selected.  Withdrawals of taxable amounts will be subject to ordinary income tax and, if prior to age 59½, may 

result in an additional 10% federal income tax penalty.

A variable annuity is an investment designed to help you save for retirement. An annuity can help you manage investment risks in many ways, including the ability to 

invest in equities, fixed income and other securities through a broad range of professionally managed investment options. An annuity also provides payment options to 

meet your income needs and, prior to annuitization, a guaranteed death benefit for your beneficiaries. Variable annuities offered by Prudential Financial Companies are 

available at an annual cost of 0.65% to 1.65% for mortality expense & administration fees, with an additional fee related to the professional investment options.  The fees 

will vary depending on the underlying annuity and investment options selected. Variable annuities also offer optional benefits, such as HD Lifetime 7 Plus, which, for an 

additional fee of 0.75% of the greater of the account value and Protected Withdrawal Value, can help you avoid the risk of outliving your retirement income.



Changing Jobs or Retiring: 
What Are Your Options?

 Leave assets in your former employerôs plan

 Transfer assets to a new employerôs plan

 Cash out (take a lump-sum distribution)

 Rollover IRA



A Good Choice for 
Qualified Plan Assets

 Help reduce downside risk 

in declining markets

 No immediate tax 

consequences or penalties

 An array of investment 

choices



This material was prepared to support the promotion and marketing of variable annuities available through 
Prudential. Prudential, its affiliates, its distributors, and their respective representatives do not provide tax, 
accounting, or legal advice. Any tax statements contained herein were not intended or written to be used, 
and cannot be used for the purpose of avoiding U.S. federal, state, or local tax penalties. Please consult 
your own independent adviser as to any tax, accounting, or legal statements made herein.

Investors should consider the contract and the underlying portfoliosô investment objectives, 
risks, charges and expenses carefully before investing. This and other important information 
is contained in the prospectuses, which can be obtained from your financial professional.
You should read the prospectuses carefully before investing.

Your needs and the suitability of an annuity product should be carefully considered before investing. When 
evaluating your needs, please consider other variable annuities available from Prudential Financial 
companies. 

Prudential Annuities does not provide tax, accounting, or legal advice.  Please consult your own attorney 
or accountant.



Because qualified retirement plans, IRAs and variable annuities offer a tax-deferral feature, you 
should carefully consider the other features, benefits, risks, and costs associated with a variable 
annuity before purchasing one in either a qualified plan or IRA.  Before purchasing a variable annuity, 
you should take full advantage of your 401(k) and other qualified plans.

Variable annuities are appropriate for long term-investing and designed for retirement purposes. 
Investment return and principal value of an investment will fluctuate so that an investor's unit values, 
when redeemed, may be worth more or less than their original cost. Withdrawals or surrenders may 
be subject to surrender charges. Withdrawals and distributions of taxable amounts are subject to 
ordinary income tax and, if made prior to age 59½, may be subject to an additional 10% federal 
income tax penalty.  Withdrawals, for tax purposes, are deemed to be gains out first. Withdrawals can 
reduce the living benefit, death benefit and account value.

Annuity contracts contain exclusions, limitations, reductions of benefits and terms for keeping them 
in force. Your licensed financial professional can provide you with complete details.

Optional benefits may not be available in every state and may not be elected in conjunction with 
certain optional benefits. The fees are in addition to fees and charges associated with the basic 
annuity. See the prospectus for more detailed information. All guarantees are backed by the claims-
paying ability of the issuing company and do not apply to the underlying investment options. Optional 
benefits have certain investment, holding period, liquidity and withdrawal limitations and restrictions; 
the client should see the prospectus for more information.



Highest Daily Lifetime 7 Plus and Spousal Highest Daily Lifetime 7 Plus use a predetermined 
mathematical formula to help manage your guarantee through all market cycles. Each business day, 
the formula determines if any portion of your account value needs to be transferred into or out of the 
AST Investment Grade Bond Portfolio (the "Bond Portfolio"). Amounts transferred by the formula 
depend on a number of factors unique to your individual annuity and include: 

(i) The difference between the account value and the Protected Withdrawal Value; 

(ii) How long you have owned Highest Daily Lifetime 7 Plus or Spousal Highest Daily Lifetime 7 Plus; 

(iii) The amount invested in, and the performance of, the Permitted Subaccounts; 

(iv) The amount invested in, and the performance of, the Bond Portfolio; and 

(v) The impact of additional purchase payments made to and withdrawals taken from the annuity. 

Therefore, at any given time, some, most, or none of the account value may be allocated to the Bond 
Portfolio. Transfers to and from the Bond Portfolio do not impact any income guarantees that have 
already been locked in. The Protected Withdrawal Value (the basis for guaranteed lifetime income) is 
separate from the account value, and only available through withdrawals, not as a lump sum. 

Any amounts invested in the Bond Portfolio will affect your ability to participate in a subsequent 
recovery within the Permitted Subaccounts. Conversely, the account value may be higher at the 
beginning of the recovery, e.g. more of the account value may have been protected from decline and 
volatility than it otherwise would have been had the benefit not been elected. Please see the 
prospectus for complete details.



Variable annuities are issued by Pruco Life Insurance Company (in New York, by Pruco Life 
Insurance Company of New Jersey), Newark, NJ, or by Prudential Annuities Life Assurance 
Corporation, Shelton, CT. All are distributed by Prudential Annuities Distributors, Inc., Shelton, CT. 
All are Prudential Financial companies and each is solely responsible for its own financial condition 
and contractual obligations. Wachovia Corporation is the majority owner and Prudential Financial, 
indirectly through subsidiaries, is a minority owner of Wachovia Securities, LLC. Prudential 
Annuities is a business unit of Prudential Financial.

Prudential, Prudential Annuities, Prudential Financial, the Rock logo, the Rock Prudential logo and 
The Retirement Red Zone are registered service marks of The Prudential Insurance Company of 
America and its affiliates.

Issued on contract: RID-HD7(2/09), P-RID-HD7(2/09)
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